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ABSTRACT 
This thesis main discussion is regarding the valuation of PT. Indo Tambangraya Megah 
Tbk.  one  of  the  major  player  involved  in  Indonesian  coal  mining  industry,  using  the 
approach of discounted free cash flow model. The steps in this valuation initially starts with  the  
analysis  of  global economy, local  economy, coal  industry,  and  the  company. Through the 
analysis a certain view is gained towards the critical internal and external factors involving the 
company. Various forecast assumption to be utilized in the forecast of  future  cash  flow  is  
made  based  on  the  view.  The  forecast  of  future  cash  flow  is conducted  thus  lead  to  the  
intrinsic  value  valuation  of  the  company.  The  result  of valuation shows that the intrisnic 
vaue of Indotambang Rayamegah is above the current market price, thus our conclusion is that 
the stock price of Indotambang Rayamegah is undervalued. The result is in line with PE and 
EV/EBITDA ratio of relative valuation.  
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